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Global Macro | Unusually large numbers of negative shocks before a 
complete recovery from Covid

– At the beginning of 2022, the effects of the COVID-19 
pandemic were in retreat in most geographies and a strong 
rebound was on the cards. 

– Two developments have altered this macro picture. One is 
Russia’s invasion of Ukraine in late February. This sent 
energy and commodities prices (even) higher for (even) 
longer and put a dent in confidence, which was at high 
levels. The second is inflation, which has turned out to be 
higher, broader based, and more persistent than thought 
just a few quarters ago.

– More recently, macroeconomic conditions have continued 
to weaken due to faster monetary policy normalization, 
which will slow demand more than expected, and the strict 
lockdowns in China, which complicate supply issues.
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Forecasts | Less growth, more inflation, and above all more uncertainty
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Source: CEIC, S&P Global Economics; Oxford Economics

2022 Real GDP Growth Forecasts: Major Economies 2022 CPI Forecasts: Major Economies
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Import of Energy (% of GDP) Eurozone: net Lending / Borrowing  (4Q sum, % of GDP)

Excess savings and fiscal policy help Europe cushion the price shock, at least 
temporarily
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Sources: ECB , S&P Global Ratings.

– Supply shortages and dependency on Russia add to Europe’s  energy imports’ bill. Extra-EU energy imports consist of 70% oil, 19% natural gas, 6% LNG 
and 3% coal. 25% of oil and 47% of natural gas comes from Russia

– For now, large excess savings that corporates and households have accumulated during the pandemic can cover this increased energy bill. But not for 
the lower deciles of the income distribution, and the pool of excess savings is not unlimited. Fiscal policy is working to mitigate the impact.

Sources: Refinitiv, S&P Global Ratings.
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Global Supply Chain Pressure Index Intermediary components from Russia that are embedded in European 
productions

The conflict in Ukraine is a game changer for commodity prices and supply 
chains
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Sources: NY Fed
Sources: S&P Global Ratings. Calculations are based on WIOD

.

– Supply bottlenecks were starting to ease ahead of the Ukraine conflict. Inventories in finished goods are still low but less than three months ago.

– The conflict in Ukraine is creating new price pressures on food and components from Eastern Europe that are embedded in West European productions. 
This will have an impact on consumer prices until next year at least.
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World Palladium Production By Country, 2021e World Platinum Production By Country, 2021e

Industrial Materials | Russia Is A Major Source Of Industrial Raw Materials 
and Minerals
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Source: USGS, World Steel Association

World Titanium Sponge Production By Country, 2021e World Potash Production By Country, 2021e
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Sunflower Seed Oil, World Exports, 2021/22e Barley, World Exports, 2021/22e

Food and Agriculture | Ukraine and Russia Are Both Major Food Exporters
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Source: USDA, World Agricultural Outlook Board (WAOB). Shows estimates of production for growing season 2021/22 made in February prior to start of conflict.

Wheat Exporters: Share Of World Exports By Country,  2021/22e Wheat Futures Prices Have Surged To A Record High
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Eurozone headline inflation and main contributions (yoy, %) Compensation per hour, deflated by CPI (yoy, %)

Inflation might recede less than expected in the medium term, driven by the 
steady and broadening rise in commodities prices 
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Sources: Refinitiv, S&P Global Ratings. Sources: Refinitiv, S&P Global Ratings.

– Inflation is expected to have peaked and to recede slowly from now, unless the conflict escalades. Firming food inflation could however slow the process 
of disinflation.

– Skyrocketing commodity prices have been passed quicker than usual to the consumer. Things could change as consumers are facing a budget constraint.
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The Eurozone policy mix is not yet divergent

Central banks are likely to keep different strategies to normalize monetary 
policy
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Sources: ECB, Refinitiv, S&P Global Ratings.

– Fed:  six to seven rate hikes this year. Four more hikes possible next year. Fed Funds beyond the neutral rate of 2.5% in 2023. We expect the Fed to start 
reducing its balance sheet by selling mortgage-backed securities and Treasuries starting around mid-2022.

– ECB: With a negative price gap,  fast tightening financial conditions and wage pressures likely to build up gradually, the ECB is expected to be gradual. A 
window of opportunity will open in July/September 2022. No outright sales of bonds are likely to be considered.

– BoE:  expected to lift the bank rate further. Outright sales of government bonds might start in August. Outright sales of corporate bonds have started, 
with sales to be completed no earlier than towards the end of 2023. 

Consumer price level and deviation from central bank target

Source: Refinitiv, S&P Global Ratings.
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The commodity price shock is income redistributive at the global level, with 
strong regional implications
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• Higher energy prices are slightly negative for 
global growth

• The double whammy of energy and food price 
shock is negative for many G7 countries excl. the 
USA

• This is having implications for the USD 
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Saudi Arabia (Food: -2.1%; Energy:  25%)
Russia: (Food: -0.3%; Energy: 13%)
Nigeria: (Food: -0.92%; Energy: 9.8%)
Kazakhstan: (Food: -0.3%; Energy: 21.1%)

Argentina (Food: 7.7%; Energy:  -0.3%)
Ukraine: (Food: 10.7%; Energy: -7.4%)

Source: WTO (Food trade), ITC Trademap (Energy trade), Oxford Economics 

(GDP)
Note:  Argentina:AR; Australia: AU; Austria: AT; Belgium: BE; Brazil: BR; Bulgaria: BG; Canada: CA; Chile: CL; China: CN; Colombia: CO; Czech Republic: CZ; Denmark: DK; Egypt: 

EG; Finland: FI; France: FR; Germany: DE; Hong Kong: HK; Hungary: HU; India: IN; Indonesia: ID; Italy: IT; Japan: JP; Korea: KR; Malaysia: MY; Mexico: MX; Netherlands: NL; Peru: 

PE; Philippines: PH; Poland: PL; Portugal: PT; Singapore: SG; South Africa: ZA; Spain: ES; Sweden: SE; Switzerland: CH; Thailand: TH; Turkey: TR; United Kingdom: GB; United 

States: US; Vietnam: VN

75

80

85

90

95

100

105

75

80

85

90

95

100

105

12 13 14 15 16 17 18 19 20 21

US Dollar Index

Source : Reuters  



 

11

Copyright © 2022 by Standard & Poor's Financial Services LLC. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a 

database or retrieval system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their 

directors, officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless of the 

cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED 

TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY 

SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost 

income or lost profits and opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not 

recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update the Content following publication in any form or format. The Content should not be 

relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered 

as such. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives. Rating-related publications may be published for a variety 

of reasons that are not necessarily dependent on action by rating committees, including, but not limited to, the publication of a periodic update on a credit rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole 

discretion. S&P Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. 

S&P has established policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, 

www.standardandpoors.com (free of charge), and www.spcapitaliq.com (subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information about our ratings fees is available at 

www.standardandpoors.com/usratingsfees.

Australia: S&P Global Ratings Australia Pty Ltd holds Australian financial services license number 337565 under the Corporations Act 2001. S&P Global Ratings' credit ratings and related research are not intended for and must not be distributed to any person in Australia 

other than a wholesale client (as defined in Chapter 7 of the Corporations Act).

STANDARD & POOR'S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor's Financial Services LLC.

spglobal.com/ratings


