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CROSS-BORDER FUND DISTRIBUTION
WHY DOES IT MATTER? 
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Broader market access and investor reach

Enhanced economies of scale, cost efficiency and time to market

Driver for development in key cross-border hubs like Luxembourg and Ireland

Knowledge, insight, expertise and execution capability are required  

Identifying the main distribution drivers:

Customer preferences, awareness and sophistication

How each target country’s market operates including regulatory and tax considerations

Technological advances have further optimized and transformed existing frameworks, but investment is 
required to adapt

Lower barriers for cross-border distribution of investment funds within the EU would drive greater efficiency in 
asset management and from a cost standpoint 

Pooling of assets within large flagship funds

Regular and continuous inflows driven by numerous clients from different national, regional and fiscal 
environments

Key 

Considerations
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Confirmed adoption of the EU fund passport

Service providers are offering bespoke solutions to help tier 2 / tier 3 asset managers with the administrative 
process related to fund passporting (initial registration and maintenance of passported status) at competitive 
prices

In the context of the economies of scale that can be achieved at the level of the pooled assets, the costs 
associated with the EU passport do not seem to constitute a barrier for cross distribution of funds in the EU

Limitations do however exist:

Preference of certain categories of investors for local wrappers – most likely driven by cultural and/or tax 
considerations (and applicable regulation to a lesser extent)

Heterogeneity of marketing rules/requirements across EU countries

CROSS-BORDER FUND DISTRIBUTION
THE EU PASSPORT: STILL SOME WAY TO GO

EU Passport

Widely Adopted



FACILITATING CROSS BORDER FUND DITRIBUTION
EU LEGISLATIVE PROPOSALS
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Few positive aspects - Harmonisation, facilitation and clarification:

Premarketing for AIFMs: 

Intended to create a harmonised pan-EEA regime for testing investor appetite during early-stage 
promotional activities, on which the existing legislation is currently silent

Facilities for offering to retail investors - for UCITS and AIFs:

No physical presence (i.e. paying/representative agent) required in Member States

Elimination of the gold-plating requirements still imposed by some EU jurisdictions

Publication of national provisions concerning marketing requirements

Central database of AIFMs/UCITS ManCos with information on AIFs/UCITS managed and/or marketed and 
Member States where marketing takes place

Harmonized rules for ex-ante verification procedure of marketing communications (when required)

Transparency as to regulatory fees and charges applied by NCAs

Legislation: 

The Positives
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Aspects that could be improved / considered for inclusion:

Premarketing of AIF : restrictive framework/potential burdens (notably with the 18-month rule).

Extension to AIFs of UCITS rules with respect to facilities to be organized for retail investors. However the 
proposal does not create any new rights to market AIF to retail investors (access to such investors will 
remain subject to national law).

De-notification procedure:

Should not be identical for all types of funds, as this would disregard essential differences between mass 
retail products and funds which are aimed at a sophisticated/professional investor base.

Further simplifying administrative procedures:

For example: notification requirements - the ability to upload documentation to a single central European 
repository would mean a significant reduction in costs and time for asset managers

Guidance/clarification of rules on the use of new marketing technology/social media at a pan-European level.

Legislation: 

Room for 

Improvement

FACILITATING CROSS BORDER FUND DITRIBUTION
EU LEGISLATIVE PROPOSALS



DISCLAIMER
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The information and material provided herein do not in any case represent advice, offer, solicitation or
recommendation to invest in specific investments. All information and data included in this document is
considered as accurate at the date of its preparation considering the economic, financial and stock-exchange
related context at that date and reflect the perspectives of Group La Française on the markets and their
evolution. It is subject to change and does not represent or create contractual obligations. It should be noted that
past performance does not necessarily determine future performance which may vary over time. With regard to
financial, economic and stock-exchange related risks, no guarantee can be issued that the present products will
attain their stated objectives.

These products may be subject to restrictions with regard to certain persons or in certain countries under
national regulations applicable to such persons or countries. NOTABLY, THIS PRESENTATION IS
EXCLUSIVELY INTENDED FOR PERSONS WHO ARE NOT U.S. PERSONS, AS SUCH TERM IS DEFINED IN
REGULATIONS OF THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE SECURITIES ACT) AND WHO
ARE NOT PHYSICALLY PRESENT IN THE UNITED STATES.

Investment products referenced in this presentation are not directed at and suitable for all types of investors.
Potential subscribers are requested to carefully and independently assess the legal and commercial
documentation provided and notably the risks entailed and to seek appropriate professional advice where
necessary (including regulatory and fiscal aspects) in order to determine the investment product’s potential to
reach predefined investment objectives.

Depending on the UCITS investment strategy, data considered as « internal » might differ from that mentioned in
the prospectus. It shall be reminded that such internal data are not binding, the Management Company remains
fat liberty to modify them without prior notice within prospectus guidelines, which alone are admissible. As a
consequence, investors are reminded that all data shown in this document and not mentioned in the prospectus
are meant for information purposes only. Investors must form their investment decision based only on the
information mentioned in the prospectus. In the event of an infringement or change of internal data, the
Management Company will not proceed to any specific disclosure as long as these modifications have no impact
on the prospectus. By “internal data”, the Management Company means a set of elements including but not
limited to: fund management internal guidelines, economic analysis, market and/or fund management
commentaries.

Morningstar and/or Lipper ratings are subjected to copyright. All rights reserved. The present information: (1)
belongs to Morningstar and/or Lipper and/or to their information providers, (2) can be neither copied nor
redistributed, (3) is provided without guarantee of accuracy, completeness or timeliness. Neither Morningstar
nor Lipper, nor their information providers can be held responsible for damages or losses caused by the use of
this information.

The legal and commercial documentation is available on the Group La Française website (www.la-
francaise.com) and / or upon simple request to your usual financial interlocutor.

In accordance with Article 314-76 of the general regulations of the “Autorité des Marchés” Financiers (AMF), the
client is entitled to receive, upon request, more detailed information regarding the compensation relative to the
sale and marketing of the present product from the client’s financial advisor.

This document and all information contained within are strictly confidential. The material provided herein is for
informational purposes only and is directed only at the person it has been delivered to by La Française AM
International (international distribution platform of Group La Française). All distribution / disclosure of any of the
contents of this presentation to third parties in any form is strictly prohibited unless prior written agreement is
given by Group La Française. In addition, all names, trademarks, logos and slogans identifying Group La
Française products or services are exclusive property of Group La Française and are restricted from use of any
kind unless prior written agreement is provided by Group La Française.

This presentation has been prepared by La Française AM Finance Services, regulated by the “Autorité de
Contrôle Prudentiel et de Résolution” as an investment services provider under the number 18673, registered
with Registry of Insurance Intermediaries “ORIAS” under N 1300708 since November 4th 2016, approval (i.e. the
Carte professionnelle) granted by the Paris Ile-de-France “Chambre du Commerce & de l’Industrie” under CPI N
7501 2016 000 010432 – Transactions on Buildings and Business Assets – affiliate of Group La Française, an
asset management group which is comprised of the following asset management companies: CD Partenaires,
intermediary in banking and payment services, life insurance broker and tied agent of La Française AM Finance
Services, registered with Registry of Insurance Intermediaries “ORIAS” under N 07022729 since March 14th
2014, approval (i.e. the Carte professionnelle) granted by the Paris Ile-de-France “Chambre du Commerce & de
l’Industrie” under CPI N 7501 2016 000 013 991 – Transactions on Buildings and Business Assets; La Française
AM International approved by the CSSF on December 20th 2002; La Française Investment Solutions, approved
by the “Autorité des Marchés Financiers” under N GP-13000004 on February 12th 2013; La Française Asset
Management, approved by the “Autorité des Marchés Financiers” under N GP97076 on July 1st 1997 ; La
Française Inflection Point, approved by the “Autorité des Marchés Financiers” under N GP9755 on June 30th
1997; La Française Global Real Estate Investment Managers, registred in England and Wales under N 8580051
with “Companies Housse Cardiff” agency; La Française Real Estate Managers, approved by the “Autorité des
Marchés Financiers” under N GP07000038 on June 26th 2007, approval (i.e. the Carte professionnelle) granted
by the Paris Ile-de-France “Chambre du Commerce & de l’Industrie” under CPI N 7501 2016000 006 443 –
Transactions on Buildings and Business Assets and Real Estate Management; New Alpha Asset Management,
approved by the “Autorité des Marchés Financiers” under N GP-05000001 on January 20th 2005; ACOFI
Gestion, approved by the “Autorité des Marchés Financiers” under N GP97118 on November 28th 1997; Siparex
Proximité Innovation, approved by the “Autorité des Marchés Financiers” under N GP-04000032 on April 27th
2004. La Gestion Privée du Groupe La Française is an entity composed of two teams : management team
dedicated from La Française Asset Management and commercial team dedicated from La Française Finance
Services.

This presentation is not subject to AMF approval and was not submitted for approval to the AMF. This
presentation is not subjected to the approval of the local Regulator.

Internet information for the regulatory authorities Autorité de Contrôle Prudentiel et de Résolution
www.acp.banque-france.fr, Autorité des Marchés Financiers www.amf-france.org, Registre des Intermédiaires en
Assurance ORIAS www.orias.fr, Commission de Surveillance du Secteur Financier www.cssf.lu.
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For forty years, La Française has 

been developing core 

competencies in third party 

asset management. 

La Française has a multi-expertise 

business model organized around four 

core activities: securities, real estate, 

investment solutions and direct 

financing. The group caters to 

institutional and private clients throughout 

the world. 

With 606 professionals and 

offices in Paris, Frankfurt, 

Geneva, Stamford (CT, USA), 

Hong Kong, London, 

Luxembourg, Madrid, Milan, 

Seoul and Singapore, La 

Française manages over €65bn 

in assets (as of 31/12/2018).

Credit Mutuel Nord Europe (“CMNE”), a 

banking and insurance group present in 

Northern France and Belgium with total 

regulatory capital of €3.3bn as at 

31/12/2017, holds 99% of the voting rights 

of La Française (as at 24/07/2018). La 

Française employees and management 

are also shareholders in the company. 

Source: La Française Group. Assets under Management (“AUM”) figure is unaudited and represents the combined assets of the four business lines of the La Française Group, global asset management, 

global real estate investment management, global investment solutions and global direct financing.
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